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Purpose

To ensure that liabilities apart from regular accounts payable are properly recognized on the company’s books.

Policy

Financial Management will maintain accounts in the general ledger for liabilities apart from regular accounts payable. Among those liabilities that are to be recognized are salaries, benefits, and deductions payable, deferred revenue, and accrued expenses, including medical expenses incurred but not recorded. Where practical, such liabilities should be adjusted on a monthly basis. At a minimum, all liabilities should be appropriately adjusted in the general ledger at the close of each fiscal year.

Applicability

This policy applies to all liabilities incurred by the company apart from regular accounts payable.







